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Overview 

Guildford Coal has advanced the 
development of the Baruun Noyon Uul 
(BNU) mine of the South Gobi project in 
Mongolia, and is in the process of moving 
from explorer to operator. A new senior 
management team is evolving to manage 
this transition, and the changed emphasis 
and skills required by the Company. 

Mongolia  

Terra Energy LLC received Mongolian 
government approval to construct the 
98km road connecting the BNU mine with 
the China border and coal distribution hub 
at Ceke. 
 
Pre-mining activities at South-Gobi 
continued during the quarter with a focus 
on the BNU mine development. This 
included: 
 
 Commencement of a comprehensive 

core hole drilling program across the 
BNU resource. 
 

 The removal of overburden by mining 
contractor Grand Power Mining 
which included continuing the 
transition to larger equipment. 
 

 Progressive excavation of the boxcut 
to expose coal in preparation for 
mine commissioning in Q4 2013.  

 
 Customer and investor visits were 

conducted in the Quarter along with 
GUF senior management visits to 
coking coal customers in China.  

 
 Infrastructure required for the initial 

phase of mining was established 
including expansions on the current 
camp, installation of mine security 
fencing, fuel storage facilities and 
commencement of civil works for the 
workshop, ROM, customs yard and 
coal haulage road on the mine lease.  

 
 A compliance inspection is 

scheduled in November prior to the 
commissioning of the mine and 
commencement of production.  

Queensland 

A 9 hole exploration program was 
commenced at the Springsure project in 
July.  
 
While there was no exploration in the 
Northern Galilee a rock art survey in 
association with the Yirendali Aboriginal 
people was completed near Pentland in 
September. 

 

 
Consultant GHD has been appointed to 
undertake an investigation into the 
feasibility of base load power 
infrastructure in North Queensland. This is 
a Guildford initiated Federal funded $2.5m 
project and Guildford is on the steering 
committee. 
 
The Port of Townsville is expected to go 
to the market soon to test interest in 
capacity to export coal and other 
commodities through Townsville. Existing 
approvals are in place for up to 10Mtpa 
and the EIS for a major port expansion 

project is nearing completion. 

Corporate  

 
Cash and Financing  

 Group cash, at the end of the quarter 
totaled $8.7m (prior quarter $25.7m). 
 

 Total financing facilities available and 
drawn at the end of the quarter 
totaled US$20.0m and $39.4m (no 
change from prior quarter). 

 
The following director had acquired 
shares on market during the quarter; 

Director Shares Acquired 

Mr. Peter Westerhuis 190,000 

Board, Personnel and Office Changes 

During the quarter, the following 
appointments and changes took place: 

 The Hon Peter Lindsay resigned as 
Chairman, and Non-Executive 
Director to assume a new role 
leading the Guildford Queensland 
Development Committee focusing 
on our North Queensland activities. 

 

 Non-Executive Director The Hon 
Alan Griffiths was appointed as 
acting-Non-Executive Chairman. 

 
 Mr Mike Chester resigned from his 

position of Non-Executive Director 
and was replaced by Mr Gary 
Humphrys. 

Post quarter end, the following additional 
appointments took place: 

 Mr Peter Kane has been appointed 
to the Board and as interim Chief 
Executive Officer replacing Mr Peter 
Westerhuis. 

 Mr Mark Reynolds was appointed 
acting CFO replacing Mr Michael 
Wotherspoon.
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Report on Activities 
 

MONGOLIA 
GUF’s Mongolian subsidiaries commenced an extensive resource 
definition and coal quality drilling program in the South Gobi 
region during the quarter.  In excess of 10,000m of core drilling 
was undertaken across the BNU license area.  The results of this 
program are in the process of being analysed and modeled for 
further project development evaluation. 

Mine development activities continued at the BNU coal project.  
Further pre-stripping was undertaken to expose coal in 
preparation for mine commissioning and subsequent 
production.  The initial fuel storage facility, a temporary 
workshop and warehouse was established onsite.  Site road 
construction continued including the on-lease mine to coal haul 
road connection.  Civil works were completed for the heavy 
equipment workshop, warehouse, office and laboratory areas.  
The mine office and laboratory equipment were procured and 
mobilized to site for establishment.  Further developments were 
also undertaken to increase the capacity of the site camp. 

The compliance team in Mongolia was busy preparing and 
submitting all required documentation to obtain the road 
construction permit.  Initial mobilization of the road 
construction team to site also commenced in September 2013.     

QUEENSLAND 
The Springsure Project has commenced a 9 hole exploration 
program with two coal quality holes completed and a third 
underway by the end of September.  The results of these first 
three holes in the North of EPC 1674 will be assessed for a JORC 
update in Q4 2013.  The program will continue into the next 
quarter. 

No significant additional work has been undertaken on Clyde 
Park or Hughenden this quarter and no significant work is 
planned for the upcoming quarter.    

CORPORATE 

CASH & INVESTMENTS 

As at 30 September 2013, Guildford Coal had cash of $8.7m 
(June 2013: $25.7m). The principal movements in cash and 
investments for the quarter were attributable to: 

Operating Cash Flows 

 Cash outflows for operational support costs, insurance and 
overheads of $2.5m. 

 Payments for exploration and evaluation expenditure of 
$2.6m. 

 Payments for development expenditure of $9.9m. 

 Net outflow of interest expense/income of $0.2m. 

INVESTING CASH FLOWS 

 Payments for purchases of equity investments and other 
fixed assets of $1.9m. 

FINANCING CASH FLOWS 

 No Financing cash flows were made during the current 
quarter 

BORROWINGS 

 As part of Guildford’s active capital management, 
additional funding to facilitate our requirements for 
commissioning and production during Q4 2013 is imminent.   

OTHER  

 Final deferred consideration relating to the acquisition of 
Terra Energy LLC is due on 21 December 2013 (one year 
from the date of completion). Under the terms of the 
purchase agreement, at the election of Guildford Coal, this 
deferred consideration may take the form of cash or 
shares.  It is anticipated that 20 million GUF shares will be 
issued on or before 21 December 2013 to meet this final 
deferred consideration liability.  

 The results of the Springsure project JORC update may 
result in an indicated resource that may trigger a payment 
(in shares or cash) under the Share Purchase Agreement 
with Resco Projects Pty Ltd.  

COMPANY GOALS 
 The Company’s immediate priority and goal is to achieve 

production in Mongolia by Q4 2013.  

 We are also committed to progress our large portfolio of 
projects in Queensland. 

Guildford Coal is committed to: 

 working cooperatively within the communities where it 
operates; 

 creating jobs for local people; 

 supporting local businesses and contractors; 

 helping to improve local services and infrastructure 
wherever possible; and 

 generating a return for its existing shareholders as it 
transitions from explorer/developer into production. 

 
 
 
 
 
Peter Kane 
Interim Chief Executive Officer 
31 October 2013 
 

hulwinaa
Peter Kane
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CORPORATE DIRECTORY 

Registered and Principal Office 

 
Level 7  
490 Upper Edward Street  
Spring Hill, QLD, 4000 
 
Email: info@guildfordcoal.com.au 
 
Phone: +61 7 3005 1533 
 
Fax: +61 7 3834 3385 
 
Website: www.guildfordcoal.com.au 
 
 
Shareholder Enquiries 

 
Enquiries concerning shareholdings should be 
addressed to: 
 
Link Market Services  
Locked Bag A14  
Sydney South NSW 1235 
Australia 
 
Email: registrars@linkmarketservices.com.au 

Phone: +61 1300 554 474 

Fax: +61 2 9287 0303  

 
 

mailto:registrars@linkmarketservices.com.au
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Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001, 01/06/10. 
 

 
Name of entity 

Guildford Coal Ltd 

 
ABN  Quarter ended (“current quarter”) 

35 143 533 537  30/09/2013 

 
 

Consolidated statement of cash flows 
 

Current quarter 
 

$A 000s 

Year to date 
(12 months) 

$A 000s 

 
1.1 

Cash flows related to operating activities 
Receipts from product sales and related debtors 
 

  

1.2 Payments for (a) exploration & evaluation   
 (b) development 

(1)
 

 (c) production 
 (d) administration  

(2,583) 
(9,862) 

 
(2,456) 

(2,583) 
(9,862) 

 
(2,456) 

1.3 Dividends received   
1.4 Interest and other items of a similar nature 

received 
60 60 

1.5 Interest and other costs of finance paid (285) (285) 
1.6 Income taxes paid   
1.7 Other (provide details if material)   

  
Net Operating Cash Flows 

 
(15,126) 

 
(15,126) 

  
Cash flows related to investing activities 

  

1.8 Payment for purchases of:  
                             (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 
                             (d)  formation expenses 

 
 
 

(1,853) 

 
 
 

(1,853) 

1.9 Proceeds from sale of:  
                             (a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

  

1.10 Loans to other entities     
1.11 Loans repaid by other entities   
1.12 Other (provide details if material)   

  
Net investing cash flows 

 
(1,853) 

 
(1,853) 

1.13 Total operating and investing cash flows (carried 
forward) 

(16,979) (16,979) 
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1.13 Total operating and investing cash flows 
(brought  forward) 

(16,979) (16,979) 

  
Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc.   
1.15 Proceeds from sale of forfeited shares   
1.16 Proceeds from borrowings    
1.17 Repayment of borrowings    
1.18 Dividends paid   
1.19 Other (provide details if material)   

 
Net financing cash flows 

- - 

  
Net increase (decrease) in cash held 
 

 
(16,979) 

 
(16,979) 

1.20 Cash at beginning of quarter/year to date 25,682 25,682 
1.21 Exchange rate adjustments to item 1.20   

1.22 Cash at end of quarter 
8,703 8,703 

Note 1: Cash flows attributable to the South-Gobi BNU mine development in the quarter have been treated as development costs in 
accordance with accounting policy.   

 

Payments to directors of the entity, associates of the directors, related 
entities of the entity and associates of the related entities 

 

 Current quarter 
$A 000s 

1.23 Aggregate amount of payments to the parties included in item 1.2 910 

1.24 Aggregate amount of loans to the parties included in item 1.10 Nil 

 
1.25 

 
Explanation necessary for an understanding of the transactions 
 

 
 

Item 1.23 Includes directors’ fees, salary paid to directors and management fees paid to The 
Chairmen1 Pty Ltd as set out in the IPO prospectus.   

 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated 
assets and liabilities but did not involve cash flows 
 

 Nil 
 

2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 
reporting entity has an interest 
 

 Nil 
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Financing facilities available 
  Amount available 

$A 000s 
Amount used 

$A 000s 

3.1 Loan facilities 
(1)

 
 

60,865 60,865 

3.2 Credit standby arrangements 
 

- - 

Note 1: Item 3.1 consist of the following financing facilities: 

 Noble Debt Facility US$10m (A$10.7m equivalent)      
 Noble Working Capital Facility US$10m (A$10.7m equivalent) 
 OCP Convertible Bond A$39.4m 

 
 

Estimated cash outflows for next quarter 
  $A 000s 

4.1 Exploration and evaluation  
 

 
(2,578) 

4.2 Development  
 

 
(12,097) 

4.3 Production 
 

 
(3,842) 

4.4 Administration  
 

 
(2,545) 

  
Total

(1)
 

 
(21,062) 

 

Note 1: Additional funding to facilitate our requirements for commissioning and production during Q4 2013 is imminent. 

 
 

Reconciliation of cash 

Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter 
$A 000s 

Previous quarter 
$A 000s 

5.1 Cash on hand and at bank 8,703 25,682 

5.2 Deposits at call 
  

5.3 Bank overdraft 
  

5.4 Other (provide details) 
  

 
Total: cash at end of quarter (item 1.22) 

8,703 25,682 
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Changes in interests in mining tenements 

 
  Tenement 

reference 
Nature of interest 

(note (2)) 
Interest at 
beginning 
of quarter 

Interest at 
end of 

quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 

    

6.2 Interests in mining 
tenements acquired or 
increased 

    

Note: Sub-blocks within the Hughenden Project tenement being EPC 1573 (sub-block 75), Monto tenement EPC 1870 (sub-block 11) 
and Kolan tenement EPC 1872 (sub-block 10) have been relinquished during the quarter. 

 
Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 

 Total number  Number 
quoted 

Issue price 
per security 
(see note 3) 

(cents) 

Amount paid 
up per 

security (see 
note 3) 
(cents) 

7.1 Preference +securities  
(description)  

Nil Nil Nil Nil 

7.2 Changes during quarter 
(a)  Increases through issues 
(b)  Decreases through 
returns of capital, buy-backs, 
redemptions 

Nil Nil Nil Nil 

7.3 +Ordinary securities 635,046,899   635,046,899 Fully paid Fully paid 

7.4 Changes during quarter 
(a)  Increases through issues 
(b)  Decreases through 
returns of capital, buy-backs 

Nil Nil Fully paid Fully paid 

7.5 +Convertible debt securities 
(description)  

N/A N/A N/A N/A 

7.6 Changes during quarter 
(a)  Increases through issues 
(b)  Decreases through 
securities matured, converted 

N/A N/A N/A N/A 

7.7 Options  (description and 
conversion factor) 

Nil 
 

Nil 
 

Exercise price Expiry date 

7.8 Issued during quarter Nil Nil N/A N/A 

7.9 Exercised during quarter Nil Nil N/A N/A 

7.10 Expired during quarter Nil Nil N/A N/A 

7.11 Debentures (totals only) Nil Nil   

7.12 Unsecured notes (totals only) Nil Nil   
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with accounting 

standards as defined in the Corporations Act or other standards acceptable to ASX (see note 4).  
 
2 This statement does give a true and fair view of the matters disclosed. 

 
 
 
Sign here:  ............................................................   Date: ...31/10/13............. 

Interim Chief Executive Officer 
 
 
 
Print name:  Peter Kane 
 

 
 
Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s activities have 

been financed for the past quarter and the effect on its cash position.  An entity wanting to 
disclose additional information is encouraged to do so, in a note or notes attached to this 
report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining 

tenements acquired, exercised or lapsed during the reporting period.  If the entity is involved in 
a joint venture agreement and there are conditions precedent which will change its percentage 
interest in a mining tenement, it should disclose the change of percentage interest and 
conditions precedent in the list required for items 6.1 and 6.2. 

 
3   Issued and quoted securities The issue price and amount paid up is not required in items 7.1 

and 7.3 for fully paid securities. 

 
4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries and AASB 

1026: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International Accounting 

Standards for foreign entities.  If the standards used do not address a topic, the Australian 
standard on that topic (if any) must be complied with. 

 
 

== == == == == 
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