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Galilee Basin Coal & Energy Conference Presentation 

 

Please see attached presentation to be given at the Galilee Basin Coal & Energy 

Conference on November 12 and 13. 

This presentation provides an update of Guildford’s Greater Northern Galilee Coal Project 

which consists of the Hughenden (100% owned), White Mountain (62.7% owned) and 

Pentland (100% owned) Projects and which has a combined resource profile1 of in excess of 

2 billion tonnes. 

Conceptual mining studies have just been completed on the potential start up mine 

developments on White Mountain and Hughenden and results are included in the 

presentation. Managing Director Mick Avery said that “these results demonstrate the 

conceptual viability of a large scale multi pit development in the northern Galilee Basin 

through utilisation of existing and expanded rail and port infrastructure”. 

 

For and on behalf of Guildford Coal Limited 

 

 

 

Louis Chait  

CFO and Joint Company Secretary 

T: +61(2) 4914 5910 

 

Note 1: Detailed breakdown of resource is included in the presentation 
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2 CAUTIONARY STATEMENT     

  
 
The information contained in this document (Presentation) has been prepared by Guildford Coal Limited (Company). This Presentation does not constitute an offer 
or invitation to any person to subscribe for or apply for any securities in the Company. This Presentation contains summary information of a general nature about 
Guildford and its activities current as at 10 October 2012. It should be read with the Company’s other periodic continuous disclosure announcements lodged with 
the ASX. 
 
While the information contained in this Presentation has been prepared in good faith, neither the Company or any of its shareholders, directors, officers, agents, 
employees or advisers give any representations or warranties (express or limited) as to the accuracy, reliability or completeness of the information in this 
presentation, or of any other written or oral  information made or to be made available to any interested party or its advisers (all such information being referred 
to as ‘information’) and liability therefore is expressly disclaimed. Accordingly, to the full extent permitted by law, neither the Company nor any of its shareholders, 
directors, officers, agents, employees or advisers take any responsibility for, or will accept any liability whether direct or indirect, express  or limited, contractual, 
tortious, statutory or otherwise, in respect of the accuracy or completeness of the information or for any of the opinions contained in this Presentation or for any 
errors, omissions or misstatements or for any loss, however arising, from the use of this Presentation. 
 
This Presentation should not be considered as the giving of investment advice by the Company or any of its shareholders, directors, officers, agents, employees or 
advisers. Each party to whom this Presentation is made  available must make its own independent assessment of the Company after making such investigations 
and taking such advice as may be deemed necessary. In particular, any  estimates or projections or opinions contained in this Presentation necessarily involve 
significant elements of subjective judgement, analysis and assumptions and each recipient should satisfy itself in relations to such matters. 
 
This Presentation may include certain statements that may be deemed ‘forward-looking statements’. All statements in this Presentation that address future 
activities or events are forward-looking statements. Although the Company believes the expectations expressed in such forward-looking statements are based on 
reasonable assumptions, such statements are not guarantees of future performance and actual results may vary materially. The Company does not represent, 
warrant or guarantee that the information in this Presentation is complete or accurate. To the maximum extent permitted by law, the Company and its directors 
and officers disclaim any responsibility to inform any recipient of this Presentation of any other matter that subsequently comes to its notice which may affect any 
of the information contained in this Presentation. Factors that could cause actual results to differ materially from those in forward-looking statements include 
market prices, continued availability of capital and financing, and general economic, market or business conditions. 
 
Investors are cautioned that any forward-looking statements are not guarantees of future performance and that actual results or developments may differ 
materially from those projected in forward-looking statements. 
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# Exploration Target 

References to Exploration Targets in this document are in accordance with the guidelines of the JORC Code (2004). As such it is important to note that in 
relation to reported Exploration Targets any references to quality and quantity are conceptual in nature. Exploration carried out to date is insufficient to 
be able to estimate and report coal resources in accordance with the JORC Code (2004). It is uncertain if further exploration will result in the 
determination of a Coal Resource. 

Production Target 

References to future production targets in this document are subject to completion of all necessary feasibility studies, permitting, construction and 
financing arrangements. 

JORC Resource Competent Persons Statement 

Technical Information in this Report on White Mountain JORC has been prepared by Kim Maloney who has over 10 years of experience in coal mining and 
extractive industry throughout Australia. Kim has experience within the Central Queensland coal mines and has held various roles in these mine’s 
Technical Services, including Exploration Geologist, Mine Geologist and Geology Superintendent. Kim is a Competent Person for coal as defined by the 
JORC Code (2004). Kim is a Senior Resource Geologist within Moultrie Database & Modelling, a part of the Moultrie Group and holds the position of 
General Manager. Her principal qualifications are a Bachelor of Science from James Cook University and a Masters of Business Administration (Human 
Resource Management) from the Central Queensland University. Kim is a Member of The Australasian Institute of Mining & Metallurgy (# 229120) and a 
Member of the Bowen Basin Geological Group. 

Technical information in this report in relation to the exploration targets and JORC Resources for South Gobi, Middle Gobi, Hughenden Projects has been 
compiled by Mr Mark Biggs, Principal Geologist of Moultrie Database and Modelling. Mr Biggs is a member of the Australasian Institute of Mining and 
Metallurgy (Member #107188) and has over 25 years of experience relevant to the style and type of coal deposit under consideration and to the activity 
which is being undertaken to qualify as a Competent Person as defined by the Australasian Code for Reporting of Minerals Resources and Reserves (JORC) 
2004. The resource information in this report is being released to the Australian Securities Exchange. Mark Biggs consents to the inclusion in the report of 
the matters based on this information in the form and context in which it appears. 

The estimates of the Coal Resources presented in this Report are considered to be a true reflection of the Coal Resources as at 30st June 2012 and have 
been carried out in accordance with the principles and guidelines of the Australian Code for Reporting of Coal Resources and Coal Reserves published in 
September 2004 (JORC Code). 

Competent Persons Statement 
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Executive Summary 1 



6 Executive Summary 

 

• Guildford has two independent divisions; Queensland and Mongolia 

• Major strategic regional tenement holding of approx. 16,500km2 in the 
Northern Galilee Basin Queensland 

• Near term coking coal production in Mongolia 

• Large proven resource in excess of 2 billion tonnes of thermal and coking coal 
across multiple projects 

• Substantial Exploration upside with a further estimated Exploration Target# of 
0.975Bt to 8.893Bt across managed projects 

• Access to market through existing infrastructure in Mongolia and Queensland 

• One of the few ASX listed exploration companies that will progress to mining in 
2012 



7 Board of Directors 

Hon.  Peter Lindsay  Independent Chairman 

Peter served as a member of the Australian Liberal Party for more then 25 years. Peter was first elected to the Townsville City 
Council in 1985 and served five terms undefeated. In 1996 he was elected to the Australian Parliament and again served five 
terms undefeated. As a Federal member, Mr Lindsay served as one of Australia’s Defence Ministers and as a Deputy Speaker of 
the House of Representatives. He chaired the Presiding Officers Information Technology Advisory Group and the Joint Standing 
Committee on Electoral Matters. He was a member of various other Standing Committees and Policy Committees. Peter has 
joined the Board of Origin Net, an I.T. startup specialising in high speed wireless technology. He also serves on the Townsville 
Enterprise Limited Economic Development Committee. 

 

Michael Avery  Managing Director and Joint Company Secretary 

Michael has worked in the coal industry for over 28 years. He has performed senior management and technical roles for a 
number of blue-chip mining companies at operations in NSW, throughout Australia and around the World. Michael’s experience 
spans the full life cycle of coal assets from resource exploration and evaluation to conceptual design, pre-feasibility, feasibility, 
construction, operation and management. Michael has a Masters in Business Administration from Mt Eliza Business School, a 
NSW Open Cut Coal Mine Managers Certificate of Competency, and a Bachelor of Mining Engineering from the University of New 
South  Wales with First Class Honours.  Michael is also a member of the Australian Institute of Mining and Metallurgy. 

 

Craig Ransley   Non – Executive Director 

Craig has extensive experience in the mining industry. He founded TESA Group Pty Limited (TESA) and developed a number of 
mines for its clients. TESA was acquired by Skilled Group Limited in 2006. In the same year, Craig commenced developing 
Australia’s first training mine, located in Jerry’s Plains. During the course of the project, he was responsible for attaining 
regulatory approval, making land purchases and putting together the management team required to complete the back door 
listing of NuCoal Limited.  He founded, and is currently the Non-Executive Chairman of ResCo Services Pty Limited (ResCo). ResCo 
provides  skilled labour, operation and management of mines, maintenance of plant and equipment, and critical spare  parts and 
consumables to primarily the coal sector.  
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Louis Chait   Chief Financial Officer, Director and Joint Company Secretary 

Louis has an accounting and mining background, and previously worked for a blue chip coal mining company for over a decade, 
where he held several senior executive finance and management positions including General Manager Finance – Business 
Analysis and Planning and General Manager Finance. Louis holds a Bachelor of Commerce from the University of Cape Town, is a 
Chartered Accountant and a member of the Australian Institute of Chartered Accountants. 

 

Hon. Alan Griffiths  Non – Executive Director 

The Honourable Alan Griffiths established and was the principal of the highly awarded Quantm Ltd in 2001, now the global 
category leader in optimised road and rail corridor and route alignment selection for road and rail. Quantm has successfully 
identified optimal route and alignment outcomes for the many of the largest infrastructure projects across the globe, including 
for High Speed Rail, High speed and conventional Freight Rail, many iron ore and coal haul railways in Australia and 
internationally, and major Freeway and Tollways systems. The company was sold to Trimble Corporate of the USA in 2006. Mr 
Griffiths has achieved business success as an IT entrepreneur, hotelier, developer and investor. He served five terms in the 
Australian House of Representatives and held various Ministerial and Cabinet positions in the Australian Government (including 
as Minister responsible for the resources and energy sector). Mr Griffiths has represented Australia in many international forums 
including in the resources and energy sector. 

Mike Chester  Non – Executive Director 

Mike has more than 25 years experience in the areas of investment banking, mining company research and analysis, and funds 
management. During his career he has worked with companies including Salomon Smith Barney/County Natwest, and McIntosh 
Securities. Mike has originated initial public offerings and equity placements in the industrial and mining sectors for listed and 
unlisted companies. He has significant expertise in financial modelling, and project analysis. He holds non-executive directorships 
in other listed entities including NuCoal Resources NL, Syrah Resources Limited and Black Fire Minerals Limited. 

 

 

 

 

 

 

 

 

Board of Directors (continued) 
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Capital Structure 

Share Price (31 Oct) 

Market Cap 

Options on Issue 

Cash (30 Sept 2012) 

Enterprise Value 

Shares on Issue 521.0m 

A$0.50 

A$260m 

Nil 

A$10.0m 

A$250m 

Listed on ASX 22 July 2010 

Share Price Chart 

Corporate Snapshot 
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10 Corporate Overview 

Queensland 

Mongolia 

• Estimated 20,000km2 of exploration tenements located across the Bowen, Galilee and Maryborough basins in Queensland 

• Priority projects: Hughenden, White Mountain, Springsure, Kolan and Sierra 

• Hughenden JORC resource of 1.619Bt (consisting of 123.6Mt Indicated and 1,495.4Mt of Inferred) of thermal coal 

• White Mountain Project JORC Inferred Resource of 623Mt of thermal coal 

• Further consolidated Exploration Target# of 0.74Bt to 7.17Bt across multiple projects targeting a range of coking and thermal coal 

• Interests in Mongolia are held through 75% owned subsidiary, Terra Energy1 

• Coal projects located in the South Gobi and Mid Gobi coal basins which contain coking and thermal coals respectively 

• South Gobi Project 

• Situated approximately 60km from the Chinese border 

• Ready access by road to the Chinese Border Station of Ceke 

• JORC resource of 70.4Mt (consisting of 39.7Mt Indicated Resource and 30.7Mt Inferred Resource) of coking coal  

• Further Exploration Target# of 70Mt to 892Mt estimated indicating the upside potential of this project 

• Mining licence over the North Pit and East Pit have been granted 

• First coal production expected in late November 2012 

• South Gobi start up pit development fully funded 

• Mid Gobi Project 

• 2 exploration licences located in the Dundgovi Province 

• Situated approximately 200km south of Ulaanbaatar and just over 200km west of the Mongolian railway grid with a 
logistic route to China via the Erlianhaote border crossing 

• Total JORC resource of 221.4Mt (consisting of 32.2Mt Indicated Resource and 189.1Mt Inferred Resource) of thermal coal  

• Further Exploration Target# of 165Mt to 830Mt estimated for the Project 

1 As previously disclosed, Och Ziff has a $25m convertible note over Terra Energy LLC which converts to a 25% equity in the Mongolian subsidiary. The Mining Licence which 
contains the East Pit in the South Gobi Project was acquired subsequent to the Och Ziff convertible note and is held by Guildford Coal (Mongolia) Pty Ltd via a Mongolian 
subsidiary and hence is not subject to the Och-Ziff convertible note. Guildford Coal (Mongolia) Pty Ltd is 70% owned by Guildford Coal Ltd and 30% owned by Terra Holding 
LLC. 



11 

Guildford Coal in Australia 2 



12 

Guildford 
Queensland 

Projects 

Queensland—Project Snapshot 

Summary of Portfolio 
Estimated 20,000km2 of exploration tenements located 
across Queensland’s major coal bearing basins including: 
- Bowen 
- Galilee 
- Maryborough 

Target Coal Products 
- Hard Coking 
- Thermal 
- PCI 

Access to Infrastructure 
Priority Projects have ready access to rail and port 
infrastructure 

Priority Projects 
- Hughenden Indicated JORC Resource of 123.63Mt 
- Hughenden Inferred JORC Resource of 1.619Bt 
- Hughenden Exploration Target# of 0.58–5.72Bt 
- White Mountain Inferred JORC Resource of 623Mt 
- White Mountain Exploration Target# of 40-815Mt 
- Springsure Exploration Target# of 60–235Mt 
- Kolan Exploration Target# of 60–400Mt 
- Sierra (Bowen Basin) 
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Complete the feasibility on the Hughenden Coal Project rail and shipping solution (Port of Townsville) and 
progress to binding contracts 

Queensland—Goals for 2012 

Further evaluation of Sierra Project and Kolan Projects (under QCI JV) and confirm Exploration Target 

Increase the JORC compliant open cut resource on White Mountain Thermal Start Up Project on EPC1250 
and EPC1260 

Complete a Mining Study on the Hughenden Underground and White Mountains Open Cut/Underground 
Start Up Projects 

Prepare Mining Licence application on the Hughenden and White Mountains Start up Projects 

Complete drilling on Springsure Project to deliver on maiden JORC resource if successful 

Following completion of successful dry season drilling program, drilling has been scaled back to 2 drills 
with the remaining units to complete drilling on White Mountain Project and Springsure Project before 
the onset of Wet Season 
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The Greater Northern Galilee Coal Project 3 



15 Greater Northern Galilee Coal Project 

Greater Northern Galilee Coal Project 

Hughenden Project 

White Mountain 

Project 

Pentland Project 

100%) 



16 Large Scale Opportunity Close to Infrastructure 

Covering approximately 16,500 km2, the project has the potential to support multiple 
open cut and underground mining operations 

1 

Two deposits delineated during 2012, White Mountain OC / UG & Hughenden UG 
covering over 2 Bt Inferred Resource of thermal coal on approx’ 2% of Project Area 

2 

High quality, under-utilised rail infrastructure located in close proximity, with the Mt Isa 
to Townsville rail line running across the project area  

3 

Port of Townsville (located approximately 220km from Pentland) pursuing expansion 
plans to take advantage of the opportunity to ship coal via the State Development Area 

4 

Progressing mining, environmental and social impact studies in support of IAS and 
Mining Lease applications, expected to be completed in coming months 

5 

Strong management team and excellent local partnerships 6 



17 White Mountain Coal Project 

 White Mountain Coal Project located in 
EPC1250 and EPC1260, owned by White 
Mountain Pty Ltd 

 Guildford recently increased its stake in 
White Mountain to 62.7% (from 59.7%) by 
taking up a full allotment of the second 
rights issue 

 Located on the north eastern edge of the 
Galilee Basin where Permian coal seams of 
the Betts Creek Beds are known to outcrop 

 Seams previously mined in the old Oxley 
Creek Coal Mine (located entirely within 
EPC1250) 
 

 Southern edge of tenement is located close 
to the Mt Isa to Townsville rail line 

 Coal will be transported by road to rail load-
out siding at Pentland 



18 White Mountain Coal Project 

JORC Inferred Resource 
 Maiden Inferred Resource (announced 5 March 2012) of 262Mt 
 Upgraded to 623Mt (announced 17 October 2012), an increase of 138% 
 Four main seam groups and nine distinct seams, giving up to 14.8m of net coal and 

resulting in average net modelled seam thickness of 10.47m 
 Export thermal coal with moderate ash (~15% adb), moderate calorific value 

(~5,800kcal/kg) and low sulphur (~0.5% adb) 

Interpreted Betts 

Creek Beds Seam 

Average Grid 

Thickness (m) 

Seam A 0.68 

Seam B 2.53 

Seam C 1.14 

Seam D 6.12 

TOTAL 10.47 



19 White Mountain Coal Project 

 Coal seams found in the Greater Northern Galilee Coal Project area are consistent with 
those published by other Galilee Basin explorers such as Adani, Hancock Coal, 
Blackwood Corp, Vale and China First/Waratah 

(cross section modified from Blackwood Corporation’s ASX announcement November 2011) 



20 Hughenden Coal Project 

 Inferred Resource of 1.619Bt of thermal coal 
 Maiden Indicated Resource of 123.63Mt 

announced July 2012 
 Geostat study supports increased distance of 

1,200m between points of observation 
 Seam continuity and benign geological 

conditions are expected to support a high 
productivity underground longwall operation 
in the second stage of planned operations 
 



21 Pentland Coal Project 

 Pentland Coal Project contained in six 
tenements adjacent to the Hughenden 
Coal Project 

 Covers 4,800 km2 with a variety of coal 
targets from: 

• Permian Betts Creek Beds 
• Triassic Warang Sandstone 
• Jurassic Wallumbilla 
• Blantyre Sandstone 
• Ronlow Beds 

 Potential early stage development well 
located adjacent to the planned rail siding 
at Pentland 

 Historical coal shaft sunk in 1890’s by 
Blantyre Coal Mining Company recording 
several prospective intersections 

 Scout drill program proposed for 2013 dry 
season to confirm exploration hypothesis 
 



22 Greater Northern Galilee Coal Project – Start Up Mine Concept 

Start Up Project Conceptual Metrics 

• Start Up Project Development would deliver the following estimated conceptual metrics: 

• First coal in late 2015 (subject to receiving timely requisite consents and approvals) 

• Ramp up to 10 Mtpa saleable 

• Estimated total CAPEX of circa $750m (mines, rail and port) 

• Estimated total operating cost $75 per tonne (fob including royalty) 

Multi Pit with Centralised Infrastructure 

• Start Up Project Development would consist of the following: 

• Open Cut Mine at White Mountain ( EPC1260) 

• Highwall entry Longwall Mine at White Mountain ( EPC1260) 

• Longwall Mine at Hughenden (EPC1477) 

• CHPP constructed within EPC1260 to wash the coal from White Mountain and Hughenden 

• Hughenden ROM Coal crushed on site and hauled in road trains  to WM CHPP 

• Product Coal hauled in road trains to Railway siding at Pentland 

• Utilises existing rail and port system capacity on the Mt Isa to Townsville system 

 

Note 1: Assumes that all open cut mine equipment and road haulage equipment is contracted  
and provided on a unit cost basis 
Note 2: The capital costs are real and not inflated 
Note 3:  Mining Study is based on geological models for Hughenden and White Mountain as 
of the end of October 2012 
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PROJECT CONCEPTUAL GENERAL ARRANGEMENTS 

Greater Northern Galilee Coal Project – Start Up Mine Concept 
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 Port of Townsville working hard to increase throughput 

 $190M Townsville Port Access Road currently under construction to provide dedicated 
efficient transport connectivity – fully operational early 2013 

 Future Eastern Access Rail Loop will provide increased capacity for trade growth 

 Townsville State Development Area (TSDA) is 4,900 hectare area declared by the State 
Government in 2003 

 Master Planning for TSDA underway for infrastructure to accommodate future growth 

Infrastructure – Port of Townsville 

Source: Port of Townsville October 2012 



25 Infrastructure – Townsville State Development Area 

Source: Port of Townsville October 2012 
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 Hauling from Kimburra siding (near Pentland) to Port of Townsville 

 Concept study undertaken by QR National to identify most efficient above and below 
rail solution 

 Rail Capacity and Infrastructure Analysis recently completed by Queensland Rail 

• Shows rail system is capable of reliably hauling up to  an additional 10Mtpa  

 Infrastructure Australia has provided $1.66M in funding to support the establishment of 
a North Queensland Supply Chain Steering Committee via State Development 

• Guildford Coal is represented on the Committee  

Infrastructure – Mount Isa to Townsville Rail Line 
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Summary of the Guildford Coal Investment Proposition 4 



28 Summary of the Guildford Coal Investment Proposition 

South Gobi Project: material near-term production and cash flows expected 1 

Multiple, high quality, low cost brown field expansion opportunities at South Gobi Project 2 

Expected lowest quartile cash costs and forecast production of coking coal to provide a 
substantial buffer against current coal price environment 

3 

Well established in strong mining jurisdiction which continues to increase market share of 
coal exports to China 

4 

Strong management team and excellent local partnerships 

5 Development of Queensland projects also being progressed in parallel 

6 
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• Proximity to market and infrastructure solutions 
in place for priority projects in Mongolia and 
Queensland 

• Low capital intensity options for brown field 
expansions  in Mongolia to existing mining 
complex, delivering significant production 
volumes 

• Coking coal exposure with South Gobi Project 
approximately 60km from China 

• Lowest quartile operating cost position in 
Mongolian project provides a substantial buffer 
against current coal price environment 

• Potential large scale Queensland - Northern 
Galilee Thermal Project  utilising existing rail and 
port system 

 

Differentiating through Cash Flow 

Guildford holds a number of key advantages over its 
ASX listed peers 

ASX-listed coal companies. As at 28 September 2012 



Thank you 
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Table of Resources A 



32 APPENDIX A - MINERAL RESOURCE SUMMARY 

•The Hughenden Project consists of numerous tenements, and the Exploration Target# relates to the group of tenements. The Inferred 

Resource relates to EPC1477 and EPC1478. The Inferred Resource is currently under review as per ASX announcement on 9 th July 2012. 

% The Pentland Project was previously reported as part of the Hughenden Project above. 

@ The White Mountain Project consists of 623Mt JORC Inferred Resource developed by MDM on EPC1250 and EPC1260, an Exploration 

Target of 40Mt to 70Mt on EPC1250 estimated by Xstract and an Exploration Target of 0 to 745Mt estimated by Palaris on EPC1260 

^ The Kolan Project consists of two tenements, EPC1872 and EPC2003, currently the subject of a Farm-In and Joint Venture Agreement 

with QCI (Coking) Pty Ltd, a wholly owned subsidiary of Hancock Prospecting. 

Guildford Coal 

JORC Resources  

(Mt) 

Exploration Target# 

(Mt) Potential Coal 

Type 

Independent 

Geologist 

Measured Indicated  Inferred Total Lower Upper 

Hughenden*   123.6 1,495.4 1,619 285 2830 Thermal MDM 

Pentland% 295 2890 Thermal MDM 

White Mountain@ 623 623 40 815 Thermal MDM/Palaris/Xstract 

Kolan^ - - - - 60 400 Coking MDM 

Springsure         60 235 Thermal/PCI MDM 

AUSTRALIAN TOTAL 0 123.6 2,118.4 2,242 740 7,170     

North   39.7 30.7 70.4 14 73 Coking MDM 

Central     56 279 Coking MDM 

East     0 241 Coking/Thermal Palaris 

West     0 300 Coking/Thermal Palaris 

South Gobi Total 0 39.7 30.7 70.4 70 893   

Mid Gobi Total 0 32.3 189.1 221.4 165 830 Thermal  MDM 

MONGOLIAN TOTAL 0 72.0 219.8 291.8 235 1,723     

TOTAL 0 195.6 2,338.2 2,533.8 975 8,893     


