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GUILDFORD AND TOWNSVILLE PORT SIGN MOU FOR PORT 
TRANSPORT FEASIBILITY STUDY 

 Guildford Coal Limited (Guildford) has executed a Memorandum of 

Understanding (MOU) with the Port of Townsville Limited (POTL) to 

conduct a feasibility study on the logistics of exporting of coal through 

Townsville Port via the Eastern Rail Access Corridor. 

 The Port Feasibility Study will evaluate the logistics of exporting coal 

through the Townsville Port and will include the design and 

construction of necessary export infrastructure. The feasibility study 

will be jointly funded by POTL and Guildford.  

 The agreement follows the signing of an MOU by Guildford in 

November 2010 with ARG, the QR National Subsidiary, which is the 

primary rail operator on the Mt Isa to Townsville rail line. 

 The Townsville to Mt Isa rail line traverses Guildford’s Hughenden 

Project which is located at the northern end of the Galilee Basin and is 

one of Guildford’s three priority projects in Queensland. 

 The MOU with POTL is an important milestone for Guildford in the 

commercialisation of the Hughenden Project.  

 Guildford recently announced that drilling at Hughenden had 

intersected significant coal seams with an interpreted 11.9m of net 

coal from the Betts Creek Beds with multiple individual seams up to 

5.5m in thickness.   
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HUGHENDEN PROJECT OVERVIEW 
 Located in the northern end of the coal bearing Galilee Basin in Queensland, Australia 

 Covers approximately 16,500 square kilometres of exploration permit applications for coal of which an 
estimated 11,500 square kilometres have been granted 

 Targeting substantial export thermal coal tonnages with open cut and underground mining potential 

 Located in close proximity to infrastructure with the Mt Isa to Townsville rail line running across the 
project area 

 Relatively uncomplicated geology of the Galilee Basin allows less intensive drilling to evaluate coal 
deposits 

 Guildford Coal's titles under management are shown as follows: 

 

POTL MOU OVERVIEW 
Under the agreement the parties will investigate the feasibility of logistics solutions that support the export 
of Hughenden coal through the Townsville Port via the Eastern Rail Access Corridor. 

The development of a pit to ship supply chain solution for the Hughenden Project would be implemented if 
a decision is made that the Hughenden Project is economically and technically feasible.  

HUGHENDEN PROJECT 

TOWNSVILLE PORT 

Mt ISA to TOWNSVILLE RAIL LINE 
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Key investigations will include the requirements for the development or upgrading of Port infrastructure, 
capital costs and operating models, charging regimes and project timelines.      

Formalisation of this relationship with the Port of Townsville Limited is a further milestone in the execution 
of Guildford’s Hughenden Project strategy to run the transport logistics, environmental assessment, and 
project exploration and evaluation in parallel to maximise shareholder value by expediting the delivery of 
coal to market.  

A tripartite working party consisting of Guildford, ARG and POTL representatives has been established in 
line with the terms of the respective MOUs between the parties. 

ABOUT PORT OF TOWNSVILLE LIMITED 
The Port of Townsville is a major gateway servicing northern Queensland. The Port of Townsville Limited is 
responsible for the effective management of the Port of Townsville, pursuant to the provisions of the 
Transport Infrastructure Act 1994 (Qld). The objects of the Corporation are to provide: 

 Efficient, reliable, safe and secure port facilities and services that continually meet customer and 

operational requirements. 

 Planned development that maximises land and infrastructure usage and accommodates future 

growth. 

 Responsible financial management and revenue growth providing value to shareholders, the region 

and the State. 

 A responsive business partner and corporate citizen meeting the expectations of customers, 

stakeholders and the community. 

 Sustainable development, resource management and environmental protection. 

 A work environment that attracts, develops and retains motivated, skilled and high performing 

people to meet our objectives.  

ABOUT GUILDFORD COAL 
Guildford Coal has established a portfolio of coal exploration tenement areas in Queensland, Australia and 

more recently in Mongolia. Guildford Coal’s Queensland tenements cover an estimated area of 20,000 

square kilometres and are defined within project areas as follows:  

 Hughenden Project (Galilee / Eromanga Basins): 

• FTB (Qld) Pty Ltd (Guildford 80%) 

• Orion Mining Pty Ltd (Guildford 80%) 

• White Mountain Project - EPC1250 (Guildford 100%) 

- EPC1260 (Guildford 51%) 

 Kolan Project (Maryborough Basin);  

 Sierra Project (Bowen Basin); 

 Comet Project (Bowen Basin); 

 Sunrise Project (Surat/Bowen Basin);  

 Monto Project (Nagoorin Graben).  
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Guildford Coal has an equity share in 6 tenements contained in two projects in Mongolia through its 20% 

shareholding in Terra Energy LLC with the option to increase to a 70% shareholding. The coal projects are 

located in the South Gobi and Middle Gobi coal bearing basins which contain thermal and coking coals. 

Guildford Coal’s key objective is to create shareholder value through the identification, securing and 

exploration and potential development of coal deposits. In order to achieve this objective, Guildford Coal 

intends to:  

 Drill and assess existing exploration permits with the aim of establishing coal resources; 

 Complement and diversify Guildford Coal’s existing portfolio through application for and acquisition of 
additional coal assets; 

 Undertake project development for high priority targets where economic coal deposits are proven; and 

 Ultimately produce and sell a variety of coal products into export markets if successful in exploration 
objectives. 
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